MID-YEAR BUDGET AND PERFORMANCE ASSESSMENT REPORT

For the Period 01 July 2016 to 31 December 2016

Good to Great

Department of the Office of the Municipal Manager
IDP/PMS Division

27 Voortrekker Street
Ficksburg 9730

Tel: 051 933 9302
Fax: 051 933 9363

manager@setsato.co.za/strategy@setsoto.co.za

f'




Table of Contents

Resolve by the Mayor

Part1l

Mid-Year Budget and Performance Assessment Report 2016/2017

1.
2.

Part 2

Executive Summary
In-Year Budget Statements Tables-Mid-Year Assessment

Mid-Year Budget and Performance assessment Report: Supporting Documentation

1.

2

i

Part3

Debtors Analysis

Creditors Analysis

Investment Portfolio Analysis

Allocation and grant receipts and expenditure

Councillor allowances and employee benefits

Material variances to Service Delivery and Budget Implementation Plan
Capital Programme Performance

Performance Indicators

Non-Financial Performance Information Report for the Period ending 31 December 2016

Department of the office of the Municipal Manager

Department of Development Planning and Social Security

Department of Engineering Services

Department of Treasury Services

Department of Corporate Service

9;

Municipal Manager’s quality certification

Page 1 of 45




MID-YEAR BUDGET AND PERFORMANCE ASSESSMENT: 2016/2017 FINANCIAL YEAR

Resolved by the Executive Mayor

That the Mid-Year Budget and Performance Report 2016/2017 as tabled by the Chief
Financial Officer be noted

That the 2016/2017 Annual Budget be adjusted during February 2017

That Performance Report be noted and targets as contained in the approved Service Delivery
and Budget Implementation Plan 2016/2017 be adjusted accordingly with the February 2017
adjustment budget. !

That permission be granted to the IDP/PMS Manager to submit thé mid-year Budget and
Performance Assessment Report to the Executive Mayor, The National and Provincial
Treasury and Free State CoGTA within five working days after it wias tabled to the Council
by 30 January 2017 !

That permission be granted to the IDP/PMS Manager to place the Mid-year Budget and
Performance Assessment Report on the municipal official website within five (5) working
days after it was tabled to the Council.

COUNCILLOR MAOKE N '
EXECUTIVE MAYOR |
19 JANUARY 2017 i
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Part1

MID-YEAR BUDGET AND PERFORMANCE ASSESSMENT REPORT 2016/2017

1 Executive Summary
Table C1: Monthly Budget Statements Summary-Mid-year Assessment

For the first six months ending December 2016, revenue to the amount of?R 248 822 000.00 was
realised. The year to date budgeted revenue amounts to R 220 595 000.00 which reflects a
favourable deviation of 13%.

|
A total of 56% of original budgeted revenue was realised at the end of Dedember 2016 mainly due to
government transfers which realised to supplement the lessor amount of revenue received from
service charges, investment revenue and other own revenue. It is envisaged that the total revenue
will have to be adjusted downwards by 5% during February 2017, which wijll result in the original
budgeted amount being decreased with R 22 000 000.00. '

Operating expenditure to the amount of R 297 676 000.00 was spend against the year to date
budgeted expenditure of R 220 496 000.00. This reflects a deviation of 35* more than the year to
date budget. This is as a result of debt impairment and depreciation.

Capital expenditure for the first six months amounts to R 37 798 000.00 which is a deviation of -5%
against the Service Delivery and Budget Implementation Plan of R 39 776 doo.oo. Although the
capital expenditure is projected to amount to R 79 552 000.00 for 30 June 2017 as indicated by
various departments, from a financial point of view, business plans needs to revised so as to speed
up the implementation of capital projects in order to avoid roll-over into the next financial year.

Taking the above into consideration the net operating deficit forecast for the year amount to

R 99 859 000.00-whilst it is projected that the net cash position will decrease to R -26 896 000.00
compared to June 2016 which was R 3 661 000.00. This implies that the muntCtpallty might have a
shortfall at the end of the financial year.

2. In-Year Budget Statements Tables-Mid-Year Assessment

Table C2: Monthly Financial Performance by Vote :
Table C2 measures the actual performance against the year to date Service} Delivery and Budget
Implementation Plan figures which are realised by vote for revenue and expenditure. The 30 June

2017 forecasted figures by vote are reflected in the last column, mid-year fsseSSment.

The difference in revenue variations between Table C2 and Table C1 is a result of ca pital grants
received, which are included in Table C2. The main revenue deviation per vote is Corporate Services
(-57%), Sport and Recreation (-21%) and Housing (-17%), with decreased revenue projections for
electricity, water, waste water and waste management. On the expenditure side most of the votes
are projected to be less than planned except for water, waste water and waste management where
higher expenditure than approved in the budget is projected.

Table C4: Monthly Financial Performance by Revenue Source and Expenditure Type

This table provides the actual performance details of revenue by source and expenditure by type.
For the purpose of reporting, Table C4 will be used to provide expla nations on deviations. Reasons
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for full year forecasted deviations will only be provided in cases where the percentages differ with
more than 5% of original budgeted figures and can be viewed in Supporting Table SC1.

As a result of interim valuations, increased property rates to the amount of R23 537 000.00 is
projected, waste water and waste management revenue has increased slightly whilst it is projected
that water revenue will decrease with R 9 414 000.00 as a result of water shortages and draught,
electricity with R16 490 000.00 which is contributed to a decrease in electricity consumption.

Interest earned on investments decreased with R 223 000.00. Because the cash flow projections
changed significantly for the first half of the year, it seems that the budget amount for interest was
over estimated. The actual performance details for revenue by source and|expenditure by type with
full year forecasted figures is graphically presented in: |

Chart 1-Revenue by major source — page 6 of the Mid year budget report :
Chart 2-Revenue by minor source — page 14 of the Mid year budget reporti
Chart 3- Expenditure by major type — page 22 of the Mid year budget report
Chart 4-Expenditure by minor type - page 15 of the Mid year budget reporii

Table C5 Monthly Capital Expenditure .

Table C5 indicates the actual performance details on capital expenditure for all votes, whilst the 30
June 2017 forecasted figures are reflected in the last column. Capital expenditure for the first six
months amounts to R 30 085 000.00 which deviates with R 8 044 000.00 against the planned figure
of R 38 128 000.00 and reflects deviation of -21%.

The actual performance details for capital expenditure by vote is graphically presented in:

Chart 5-Capex by major vote
Chart 6- Capex by minor vote |

Table C6: Monthly Budget Statement-Financial Position ‘

In general the community wealth of the municipality is projected to amount R3 779 119 000.00.
Total liabilities amounts to R 121 406 000.00, whilst total assets amounts t’o R32 900 525 000.00
|

Table C7: Monthly Budget Statement-Cash Flow |

|
Table C7 provides detail of the projected cash in-and outflow. A cash inflow from operating activities
of R55 560 000.00 is forecasted, whilst a cash outflow from investing activities to the amount of
R-86 780 000.00 projected. The forecasted cash held on 30 June 2017 amaounts to R -26 896 000.00
Based on the mid-year assessment it is projected that insufficient cash will be available to fund the
budget. '
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PART 2

MID-YEAR BUDGET AND PERFORMANCE ASSESSMENT REPORT: SUPPORTING DOCUMENTATION

1. Debtors Analysis

Supporting Table SC3 provides a breakdown of the consumer debtors. Thei outstanding debtors at
the end of December 2016 amounted to R 326 634 000.00 and reflects an mcrease of
R 62 551 000.00 from the end of the previous financial year.

The debtor analysis is graphically presented in:

Chart 7-Debtor Analysis - page 26 of the Mid year budget report

p Creditors Analysis

Supporting Table SC4 provides detail on aged creditors. In terms of the Municipal Finance
Management Act, Act 56 of 2003, all creditors are paid within 30 days of receiving the invoice or
statement. For the month of December 2016 creditors to the amount of R|11 183 000.00 were paid.
For the period ended 31 December 2016, creditors amounting to R 2 090 000.00 were outstanding
for a period exceeding thirty days.

3. Investment Portfolio Analysis

Supporting Table SC5 display the Council’s Investment Portfolio and indica'Fes that R 12 553 000.00 is
invested at the end of December 2016. |

4, Allocation and grant receipts and expenditure

Supporting Tables SC6, SC7 (1) provide detail of grants separately as income and expenditure, as far
as revenue is recognised and expenditure is appropriated. Grants to the amount of R 178 782 000.00
was received during the first half of the financial year whilst expenditure tT the amount of

R 167 948 000.00 was realised for the first six months. It is forecasted that all grants as gazetted for
the 2016/2017 financial year will be received and will be spent by 30 June 2017.

|
h: Councillor allowances and employee benefits ;
i
Supporting Table SC8 provides the detail for councillor and employee benefits paid. The deviation on
councillor allowance of -6% is mainly due to the implementation of the upper limits and the
establishment notice. According to the new notice, it is projected that no additional amount should
be made available on an adjustment budget for the councillor allowances.‘

Employee related costs paid for the first six months ending 31 December 2016 amounts to
R 85992 000.00 which is -1% of the budgeted amount. This spending is Iower due to the fact that
vacant post are not filled.

The full year forecast indicates that the employee related costs budget will have to be adjusted due
to the fact that the new basic conditions of employment for senior ma nagers will be implemented
when new appointments are made. |

6. Material variances to Service Delivery and Budget lmplementatic{n Plan
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Supporting Table SC9 provides the detail of the cash inflow for the budget gsetting out receipts by
source and payments by type per month. The projected cash receipts by source amounts to

R 431 721 000.00 and for cash payments by type to R-376 160 000.00 which resulted in a net
increase in cash held of R 55 560 000.00. |

The implementation of the operating budget against the service delivery ta:trgets are on track with no
major deviations. In total both revenue and expenditure forecast reflect a deviation of less than 8%.
It should however be noted that the deviation from the Service Delivery and Budget Implementation
Plan have been realised between the various sources of revenues and expenditure types. Therefore
the Service Delivery and Budget Implementation Plan targets for the next six months needs to be
adjusted accordingly.

The actual performance against the Service Delivery and Budget lmp!emedtation Plan for the first
half of the financial year is graphically presented in:

Chart 8-Revenue vs. monthly Service Delivery and Budget Implementation|Plan

Chart 9-Expenditure vs. monthly Service Delivery and Budget tmplementatron Plan

7 Capital Programme Performance ‘

Supporting Table SC12 provides information on the actual monthly capital :expenditure against the
Service Delivery and Budget Implementation Plan targets for the first half pr the financial year. The
expenditure on capital deviates with -21% from the Service Delivery and Budget Implementation
Plan. This remains a big concern as departments continue to struggle with projected Service Delivery
and Budget Implementation Plan figures against what actually realised coqsidering that they
indicated that their capital projects will be implemented by 30 June 2017. |

Reasons for these deviations remain the lengthy procurement processes, iad planning and Service
Delivery and Budget Implementation Plans which are not sensible compi!eb. It is imperative that the
implementation of the capital budget according to the Service Delivery and Budget Implementation
Plan be improved as it informs the cash flow projections. The Service Delivery and Budget
Implementation Plan targets needs to be adjusted and will be closely monitored to ensure
implementation thereof. ?

The actual performance on capital expenditure against the Service Delivery and Budget
Implementation Plan is graphically presented in:

Chart 10-Capital expenditure vs. monthly Service Delivery and Budget Implementation Plan

Supporting Tables SC13a and SC13b provide detail of capital expenditure hy asset classification for
both new and replacement of assets separately, whilst Supporting Table SC13c measures the extent
to which council’s assets are maintained.

8. Performance Indicators

Supporting Table SC2 provides detail the financial performance indicators. The average payment

rate for the past financial year was at 49% and the current year to date is at 55%. Despite the year to
date average payment rate, there is a slight increase over the past three months which indicates that
some residents and businesses are now paying for their municipal accounts. This trend will be closely
monitored. The collection period remains a concern as the debtors turnover rate is 123%. The
financial performance indicators for the past six months are not within the targets set.
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Part3

NON-FINANCIAL PERFORMANCE REPORT 2016/2017 FOR THE PERIOD ENDING 31 DECEMBER 2016

Department of the Office of the Municipal Manaéer

Page 7 of 45




St Jo g 93ed

syiodad sywgns
SO |ed1H|Od
1By} ainsua sawweldold
0} Jadeue|n |erads sawweldold
jediungy 10} paniwgns |erdads
a1 Jo DIYO paniwigns syuoday uo syodau sawwesdoud
ay1 ul 1adeuey 10U auam spioday Alyauow oN 0 T 1 1 T ¥ 0 JO Jagquinp |enads
539]3WLLI0D
piem ayj
[ Jo Ajjeuonsuny Hyir % I ] !
|y} uo 010N paysiigelss
syodad Ajyuow wawysijgelsa ayy S9911WWOY
Hwqns oy 1axeads | jo uonejuawiaidul ‘paniwgns piem S911IWLIOY) PIBAA
9yl Jo 2210 ayr ul Aejaq | sem podal op 0 0 0 A 0 /1 81 JO 1aquinpy Jo Juawadeuey
10Ae oyl Aq
soziqui jo duipjoy 010N
2yl uo uondy uawysi|qelsa syl
Jo swiweldolry jo uoiejuawadwy ‘paniwgns play soziqui|
pue dojaaaq ayrul Aejaq | sem podal op 0 1 1 i 1 v ¥ JO Jaquinp S0ZIqu| S 10ABA
spodal
Alyiuow sywgns
SJ0]1eUIpI00)
1un 18yl ainsua 510]BUIPIO0D)
0] 1a8euely nun
jediuniy Aq pennwgns juawadeue|p Jun
ay1 Jo a0 sylodau ‘paniwgns syodal pue uoIRYNSUO)
ayl ul Jadeuey JO uoIssiugns-uopN | sem jiodal oN 0 1 T 1 1 ¥ % JOBELTITIN lapjoyayels
Hoddng un pue uolessiuiwpY 310
apew
JUBWIWOY) pue
Hpny |euialu] 910¢
saunseap 2oueuwlopadiapun Aq payuan laquwiadae( TE 18 se 0 €0 D | 10 19818 Jo1eaipuj luawalels
9AI123110) 10} uoseay 22UapIAg 9JUBWIOHI |BNJIY 1981 Ajaneny lenuuy auljaseg 1dX AUVEIETNY Suiuuelq

AJaAi|op 921A18S B|qBUIBISNS PUB UONIR)SIIES ANUNWIWOY :3W0IIN0

Ayjedidiunw ayy jo sanianoe [euonesado didalens ay) 01 diysiapes| 2i8a3e13s apiaoid o] :aAndalqQ J19a1ens

uonedidiled d1|gnd PUB 32UBUIIACS POOD) :\/d)




St JO 6 93ed

sa|dioullg

oiseg 0} yoeg
uo uejd uoijoe
241 uo ioday
ssasdold puwgns

sjuawiiedaq
1y} 24nsua sa|dioung [1PUNOY)
0} 19deuey a1seq 01 3oeg 0] panlwqgns sajdipulid J1seq
jedipuniy uo uejd uondy ayl ‘pawopiad | - ~ sa|dpurlg oiseq 03 | oyyoeg ey jo
a1 Jo 991 | uo spuoday ssaidoud sem Alaljoe joeg 9yl uo spodal uonejuawaduwi
ayj ut sadeuely | JO uoISSILIGNS-UON OU SE DUON 0 1 1 1 I v 0 ssaudoud jo saquiny ay1 duionuop
apew
JuaWwWo) pue 9107
UpNy |eusalu] | Jaquwadag TE e
saJnsealp aouewopadiapun Aq payjuan SE 9JUBLLIOWAY YD €0 [de)} i10] 1981 | 103B21pU| juawalels
9A11091100) 10} UOSERY 2JUaping |enoy 1981 Apauenp [enuuy | Buiaseg 1d) NVETETT Buiuuelg
uoneddiued 21qnd pue 3dUeUIIA0E POON) :BWOIINO
Anjedidiunw ay3 jo saniande [euopesado aidarens ay) o) diysiapea) 213ajel)s apiaoad 0] :aAnIafqQ J1891e11S
uoledidilied 21jqnd PUB 3dUBUIIAOL) POOY) W/ d)
pajuawa|du
sl juawadeuey
ASI1Y 1Byl INsua
0} Jodeuel
fedpiuniy
941 JO YO paniwgns uondnpal ysty ASiy
ay) ui Jadeue|y 10U Joday 19151881 351y 9%00T %00T %S, | %0S | %se %00T %001 Jo a8ejuaniag J0 Juawadeuey
paJojuow
SI SUOIIN|OSal
[12UN02 JO
uonejuaLa|dul
ay1 1ey} ainsua suoIIN|0SaI
0} 128euep ‘palwgns [12Uno2 Jo u SUOIIN|0Sal
[ediunpy syodal onejuawa|duw |12UNO2 JO
ay1 jo 9o paniwgns pue sia1s/13a. 3y} uo spodal uolejusws|duwl
ayy ul 1a8eue|y jou spoday | uonnjosay on 0 T I 1 1 ¥ 0 Jo Jaquinn 2yl jo Bupioliuop




Si7 40 0T @3ed

lauey)
91IWWOo)
npny
J9ueyd upny paroidde Janey) IUBWIOMBY
91 (¢ 19qWaAoN £0 2OUBWIOJB 1PNy 92UBWIOA pue
9y} Lo Jayieyd ayl pue upny pue upny pasoidde Jpny aAoidde
/N panoidde jounay paaoiddy i o B FIN IS o 0 T b Y L JO1aguunp pUE MBlASY

24N1IN13s

92UBUIdA0E uo
1oday papiaoid Alosiape 2IUBUIDADD)
V/N V/N Apanenp %001 %00 | %00T | %00T | %00T | %00T %001 Jo adejuaniag poo9
1HUN NpNY |BuIU|

apew
juswwo) pue 910¢
Upny jeulaju] | Jaquisdaq TE e
sainseajp aosuewopadiapun Aq paijuian SB 9JUBLLIOM 170] £0 [4e} TO 1981e| | Jojealpu) uawalels
9AI}03.110) 10} UOSEdY 23UdpIAg |enoy 198ie] Apapenp |lenuuy | Buljaseg 1d) ydiam duiuuelq
BIUBUIBA0H POOD) :dWO02INQ
Ayjedidiunw ay3 Jo saniaiRoe [euonesado didaens ay) o) diysiapea) 218arens apiaoid o] :aARalqQ 213318115
uonedidied 21jqnd PUe aJueuUIIA0D POON) Y d)
sasuodsal jo ‘pajealpul

uoISsSILgNS ay} uo JOU suoseal ALUBIBLUI] UILYIIM salany
a2l punoleun) pue papwgns passalppe pue 0} UpNY [BUI)X]
a1 anoidwy V/N sasuodsal oN %0 %00T | %00T | %00T | %00t %00T %001 puodsai adejuadiag pue |eulaiu|
1915139y uonanpay sy
v/N v/N sty parepdn %00T %00T | %00T | %00T | %007 %001 %001 51y a8ejuaniag jouswagdeuep

paydope sue|d
$S920.1d MalASY ue|d 559204
ue|d Juawdojanag Mmalnsy dal 8yl
uolnjosay paleidalu| Jo uondope pue
/N V/N [louno) T 0 0 T 0 T T JO JaquinN juawdojanag




St o TT 28ed

1915131
UoI}BUIPIO-0))
pue Ja)sidau

2Juepuany paniwgns upny

‘Bunaaw sylodal soueinsse |eulaIxg ayl

V/N V/N 943} JO 0N Aujenb jo saquinpy JO uoneupioo)
Hoday

2oueInssy 2a11WwWo))

Wi i HpRY

Hpny paniwgns 90UPWIIOLID

2IUBWIO0}IY suodal aoueinsse pue upny

/N V/N pue jipny Ajenb jo saquiny JO Juawadeue|
1oday

juawadeuey sue|d uonoay sueld UonoYy

pue jioday uo paniwqgns uo ajueinsse

paupny syiodas aaueinsse Anjenb

V/N V/N | uo uejd uonoy Anjenb jo saquiny JO UOISIAO.{

awweidoid pomalAal awweldold

Juawanoidun awweldoid Juawanolduw

pUB 3JUBINSSY Juawarosdu pUB 92UBINSSY

Anjenp pue asueInssy Anjenp

Vv/N /N pPOMalAdY Aljenp jo saquinp 3y Jo malnay

ERIVET

pamalna.l |eINpadoid

|[enue POMBIADL |ENURIA| upny

Japenp s |einpasold |einpanold Npny |eusaiu| anoidde

V/N 3yl 10 pauueld | HpNYy |eulalu| [PUIDIU| JO JBGUINN pue malAsy

ue|d ue|d adesano)

lapenp isi4 | ueld 98e1aa0) ade1an0) paroidde 2y} Jo anoidde

/N ayj Joj pauueld panoiddy JO Jaquinpy pue maiaay

suejd sue|d 218a1ea)s

sue|d 218a1es 21891808 UpNY 1PNy |eulau|

lauenp sy | Jpny [eulaiu) |euialu) pasoidde Jo anouddy

/N 3y} J0} pauueld panroiddy JO Jaquinn pue M3IA3Y




Si7 J0 2T 98ed

Aujigeieae
ERITNELS
si91eny yuno4 ‘paindoud painsoud pue saidojouyda
pue paiy| 95114 1M pamaual sasuadl| UOREIIUNWWOD)
/N ay] Joj pauueld S95UII| ON 0 Z 1 0 I4 g ¥ 91BeM1JOS JO Jaquinn uonewou|
spodal suodal aoueulanod ERVENPEYNGE]
Qoueulanod Adojouyda | Adojouyda|
A3ojouydal u UOIIRIIUNUIWIOD UOIIEIIUNLIWOD
= == O e R Honewot o etou
V/N V/N uonewoju| [ T T T T 1% 0 Jo Jaquinn 1snqoy
uolew ol
9|qIpaid ywgns
0} Aj@reanaoe play sdunoeaw
pue A|Jua3sIsuod *101e21pul AR} NSUOD
J1odau uo pajiodal ndino uo 1apjoyayels uoIeINSUOD
0} Juawtedaq] 10U J0}eIIpU| paliodal joN 0 1 1 1 1 1% 0 JO lequinN lapjoyaxeis
LO1 PLLLIOJUL
9|qipaid ywqgns SUOIIEIIUNWILLIOD
0} Aj@jeinaoe (VG
pue Ajjuajsisuod *101e31pul paniwgns pue [euJaiul
1iodai uo payodal ndino uo pue padojaaap 9A1103))a
0} wawpedaq 10U 10}edIpU| paviodal joN 0 ¥ 1 T 1 ¥ 1 syiodal Jo saquing pue snoauwi|
UOISIAIC YD PUE UoneJunwwo) ‘10|
apew
juswiwo) pue 910¢
Hpny |eulaju] | Jaquiadag TE e
SaJnsean] 2ouewaopadiapun Aq paijuan Se aJuewlopad 0] £0 [46} 10 10818 | J03E21pUY Juawalels
9AID9.110D) 10} Uoseay 22UdpIAg |enyoy 1981e| Ajgapenp |enuuy | aulaseg 1d) wydiam Suluuelq

SWA)SAS UONEDIUNLWILIOD BAIIBYS PUB S31D1|0d

paulejulew [|am ‘s1aandwod ‘(NYM/NY1) JIOMIaN ealy 3pIM/HI0MIBN ealy |B07 31ndas ‘pajeldaju] :awoainQ

Aujedidiunw ay3 jo ssniande |euonesado 213a1e41s ayl 03 diysiapes| ai8arens apiaoid o) :aAndalqO 218a1e1s

uonediiled 31|qnd PUB 3JUBUIIAOL) POOD) /)

V/N

V/N

1915189y sy

%001

%001

%001

%001

%001

%001

%001

uonpal
ysiy @8eiuadiad

Sy
jd juswadeuey




Gi JO €T 23ed

uolewWIojul

2|qIpaJd Jwgns
0] Aj@1eindoe el jauny

pue Ajjuaisisuad ulylim passaippe sauanD

1odal uo payiodal pue 0} papuodsal HUpNY [eusaixy

0} Juswiedaq jou JojedIpU| | payodal JoN %0 %00T | %00T | %00T | %00T | %00T %001 adejuanlag pue jeuiaju)
uoneuLIoul
9|qIpaJd Jwagns
0} Aj@1eanaoe
pue Ajjuaisisuod

Joday uo payodal uonanpal 3s1y

01 Juawnedaq jou Jojedipu| | “pauodal JoN %0 %00T | %00T | %00T | %00T | %00T %00T sty adejuadiad jo Juswadeuep

Ainunuo)

ssauisng

suoday pajanpuod ABojouyoa]

159} Al9A0DaY 51591 Alanoday UOIIBIIUNWIWIOD)

/N Vv/N 1915851 z T T T 1 ¥ ¥ 13)5e81 JO JIaquiny uollewWIojU|




Part 3

NON-FINANCIAL PERFORMANCE REPORT 2016/2017 FOR THE PERIOD ENDING 31 DECEMBER 2016

Department of Development Planning and Social Security
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9. Municipal Manager’s quality certification

QUALITY CERTIFICATE: 31 DECEMBER 2016

I, Ramakarane Simon Tshepiso, the municipal manager of Setsoto Local Municipality, hereby certify
that the Mid-year Budget and Performance Assessment Report has been prepared in accordance
with the Municipal Finance Management Act, 56 of 2003 and the regulatian made under the Act.

RAMAKARANE STR
MUNICIPAL MANAGER .
17 JANUARY 2017
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SETSOTO LOCAL MUNICIPALITY
BUDGET & FINANCIAL PERFORMANCE REPORT
MIDYEAR (SECOND QUARTER)

31 DECEMBER 2016
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Executive Summary r
This report sets out the performance against the Integrated Development Plan and Service Delivery and Budget rn plementation Plan for the Mid-year period of the
2016/2017 financial year, i.e. 01 July 2016 to 31 December 2016. |

Furthermore in terms of section 54 of the Municipal Finance Management Act, 56 of 2003, the Mayor must take certain actions on receipt of this report to ensure
that the approved budget is implemented in accordance with the projections contained in the Service Delivery arfi Budget Implementation Plan 2016/2017

Reporting on the Service Delivery and Budget Implementation Plan is a way of linking the Service Delivery and B'udget Implementation Plan with the oversight and
monitoring operations of the municipal administration. Various reporting requirements are outlined in the Munidpal Finance Management Act, 56 of 2003; both the
Mayor and the Accounting Officer have clear roles to play in preparing and presenting these reports. The Service Delivery and Budget Implementation Plan provide
an excellent basis for generating the reports for which Municipal Finance Management Act, 56 of 2003 requires.

[
Legislative Requirements !

Section 53 (1)(c)(ii) of the Municipal Finance Management Act, 56 of 2003, the Service Delivery and Budget lmplémentation Plan as a detailed plan approved by the
mayor of the municipality's delivery of municipal services and its annual budget, and which must indicate the foHTwing:

(ii) Revenue to be collected, by source ‘

(a) Projections for each month of:-

(i} Operational and capital expenditure, by vote
(b) Service delivery targets and performance indicators for each quarter; and ,
{c) Other matters prescribed |

1
Section 52 (d) of the Municipal Finance Management Act, 56 of 2003 compels the Mayor to submit a report to cguncil on the implementation of the budget and the
financial state of affairs of the municipality within thirty (30) days of the end of each quarter. The quarterly performance projections captured in the Service Delivery
and Budget Implementation Plan form the basis of the Mayor's quarterly report.
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In this report a financial snapshot was conducted to assess the financial performance of the Mid-year at 31 Dec mber 2016. The matters as highlighted here within
are taken into consideration when corrective measures are implemented.

The actual organisational performance will be measured within the Service Delivery and Budget Implementation Pﬂan quarterly reporting, where performance is to be
examined against defined key performance areas. Appropriate remedial action will be taken to address poor or npn -performance with service delivery.

The purpose of this report is to comply with sections 52 (d) and 72(1)(a) of the Municipal Finance Management A!:t,SG of 2003 and the requirements as promulgated
in the Government Gazette No 32141 of 17 April 2009 regarding Municipal Budget and Reporting Regulations, which requires that specific financial particulars be
reported on and in the formats prescribed |

Section 72 (1)(a) of the Municipal Finance Management Act inter alia, states:

“The Accounting Officer of the municipality must by 25 January of each year assess the performance of the municipality during the first half of the year, and submit a
report on such assessment to the Mayor, National Treasury and Provincial Treasury as per section 72(1)(b) of the Act...”.

Section 52(d) of the Municipal Finance Management Act states:

“The Mayor of a municipality must within 30 days of the end of each quarter submit a report to Council on the implementation of the budget and financial state of the
municipality.”

The mid-year reports and supporting tables of the Setsoto Local Municipality prepared in accordance with th Mumczpal Budget and Reporting Regulations are
attached as pages

Financial Reporting for the period 01 July 2016 to 31 December 2016 J

The following overall position of the municipality's operating and capital budget is giving, it must be noted that jt includes non-cash transactions i.e. administrative
recharges and depreciation, which expenditure is not accounted for on a monthly basis but at financial yearend. |

The revenue performance for the Quarter is provided using the following information:

3|Page




» Budget for the half yearly

|
Budget for the year: |
|
i

The amount is determined using the following budget spread;

v

EE " N Y

6

v

Assessment rates: 6/12 of the budget per month as assessment rates is an annual rate spread ovar twelve months (i.e. the budget for the Mid-year is
50% of the annual budget) |

Electricity: the typical electricity consumption pattern (higher consumption in winter and lower c}:nsumpﬂon in summer)

Water and Sanitation charges: Typical consumption pattern (higher consumption in winter and io:bver consumption in summer)

Solid waste charges: 6/12 of the budget per month as solid waste is fixed charge per month (i.e. badget for the Mid-year is 50% of the annual budget.)
Interest earned: based on the expected interest payments (with the largest portion of interest on investments realising in June when investments are
re-valued)

Operating Grants: based on grants disbursement schedules received from National and Prownc1a1 government

Capital Grants: based on typical budget spending trend as revenue recognised only when expenditure is incurred.

Other revenue sources: 6/12 per month (i.e. budget for the Mid-year is 50% of the annual budgmr)

Annualised operating revenue table provides an indication of what the possible annual results would be if the sarr‘e trends persist for the full financial year. This is not
necessarily a prediction of the full year results and has been calculated as follows: ‘
|

* Assessments rate: revenue of a quarter multiplied by four

*  Electricity charges: extrapolation of quarterly revenue based on the typical electricity consumption paﬂein

* Water and Sanitation charges: Extrapolation of quarterly revenue based on typical water consumption pdnern
* Solid Waste: Revenue of quarter multiplied by four

* Interest earned: Budgeted interest as the interest is based on investment portfolio and interest rates are known
« Operating and Capital Grants: budgeted grants as grants have been gazetted and the income to be realisad

= Other revenue sources: Revenue of quarter multiplied by four |

|
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6.2 Operating Budget for the MTRF

FS191 Setsoto - Table C1 Monthly Budget Statement Summary - Mid-Year Assessment

201516 Budget Year 2016/17
Description Audited Original YearTD YearTD Y Full Year
Qutcome Budget actual budgst variance Forecast
R thousands %
Financial Performance
Total R (excluding capital transf 411,444 41,149 248,822 220,585 1% 418,425
and contributions)
Total Expenditure 628,240 440,992 287,676 220,496 35% 607,337
Surplus!(Deficit) (216,798) 157 (48,854) o8 -49756%|  (188,912)
Transkers recognised - capital 80,084 78,552 37,788 38,776 5% 79,562
Confributions & Contributed assets - 3,500 - 4,750 -100% 9,500
Surplus/(Deficit) after capital transfers & (126,712) 89,210 (11,056) 44625 A25% (99,858)
contributions
Surplus/ (Deficit) for the year (126,712) 89,210 (11,056) 44,625 -125% (99,858)

The above table depicts the summary of the operating financial performance of the municipality for the half year e*ded 31 December 2016. Comparing the total year
to date operating revenue against the original budget, it is envisaged that the total revenue be adjusted downwards. This will be discussed in more detail later on in

the report.

Comparing the total year to date operating expenditure against the original budget, it is envisaged that certain exi;enditure votes need to be adjusted upwards while
other cash related expenditure needs to be urgently adjusted downwards. The main contributing factor to this dfa.$‘tll: adjustment came as a result of depreciation and
will be discussed in more detail later on in the report.
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6.3 Operating Income

F5191 Setsoto - Table C1 Monthly Budget Statement Summary - Mid-Year Assessment

201516 Budget Year 2016/17
Description Audited | Original YearTD YearTD Y Full Year
Outcome Budget actual budget variance | Forecast
R thousands %
Financial Performance
Property rates 41,080 44250 23,537 22125 6% 47,074
Service charges 146,817 196,977 88,071 98,489 -11% 178,511
Investment revenue 1,934 2,200 877 1,100 -20% 1,753
Transfers recognised - operational 177,652 164,563 124,524 82,281 51% 164,563
Other own revenue 43,951 33,160 11,813 16,600 -29% 25,525
Total Revenue (excluding capital transfers 411,444 441,148 248,822 220,595 13% 418,425
and contributions)

Looking at the full year forecast the total revenue will decrease by 5% as originally budgeted. This is as a result of a decrease in service charges, investment revenue
and other own revenue. The transfer and grants received from the National and Provincial Government are reguiated and will remain the same as contained in

DORA Act.

Own revenue has unfavourable variance of 29%, the highest contributor are the interest on outstanding debtors. | This implies that the budgeted amount be
adjusted downwards with an amount of R 22 million, this was as a result of bad debts that were written off at the end of 30 June 2016. The Municipality experience
negative cash flow during the first half of the financial year, resulting that investment income interest decreased Prastical ly. It should also be noted that whenever
revenue projections declines the same trend need to be followed by the expenditure projections.
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6.4 Service Charges

FS191 Setsoto - Table C4 Monthly Budget Statement - Financial Performance - Mid-Year Assessment

201516 Budget Year 2016117
Deseription Audited | Original | Year™d | YearTD YD | Full Year
Outcome Budget actual budget variance | Forecast
R thousands "
Revenue By Source
Property rates soo0|  wm0|  msw|  wus| 6% 47,074
Sarvice charges - elecricity revenue 63626 | e7234| aseer| aseir| % 70,744
Service charges - water revenue 40,326 60,638 25,612 30,319 -16% 50,224
Service charges - sanitation revenue 23|  2o03|  1zes0|  10s02|  1e% 25,319
Service charges - refuse revenue 126 |  amene|  wsaz|  3est|  1sw 30,224
Service charges - ofher 187 : 5 = [ =
Tobl Saiviok dhiraie 167,908 | 241,227 119,608 | 120614  13% 225,565

Property Rates: Property rates has a favourable variance of 6% higher than the year to date budget. The increase on Property Rates are based on the outcome from
the revenue enhancement and management review, where additional properties were added and some corrected on the consumer’s base. This contributed to an
increase of property rates revenue thus the original budget were under estimated during the compilation of thT budget. The budget need to be adjusted upwards
with an amount of R 3 million to a total property rates budge of R 47 million. |

Service Charges-Electricity: Electricity charges has a variance of 23% lower than the budget. Cognizance should%be taken that the first two months of the financial
year still reflects the higher winter consumption from the consumers. Thus the comparison on a month to month b{zsis, the revenue reflected are lower than budgeted.

During the remaining period of the financial year it ought to correct itself, however the total amount for electricity sales need to be adjusted downwards and also
taking into account the audited outcome of the previous financial year. ;

Service Charges-Water: Water charges also represent a lower variance of 16% than the budgeted amount. It f’hould also be taken into consideration that water
charges are also consumption dependent. The drought and the non-availability of water resulted in a decrease of consumption and thus the revenue need to be
decreased with R 9 million taking the full year projection into account.

7|Page




Service charges - Sanitation: Sanitation has a favourable variance of 19% higher than the budget. The Revenue ¢nhancement and management review contributed
to the increased revenue and the rectification on the consumer base. The budget should therefore be increased by R 4 million,

Service charges - Refuse: Refuse has a favourable variance of 15% higher than the budget. The Revenue enhandement and management review contributed to the
1
increased revenue and the rectification on the consumer base. The budget should therefore be increased by R 4 million.

6.5 Debtors Collection Rate

Jul-16 16,797,530.06 = %
Aug-16 26,528,739.33 - 571,156.93 34%
Sep-16 20,773,195.10 - 3,552,575.22 45%
Oct-16 13,594,997.06 - 8,715,506.82 B7%
Nov-16 13,594,997.06 - 8,719,506.82 B0%
Dec-16 14,566,713.92 7,314,047.34 70%

Total 109,256,172.53 - 28,876,793.13 -55%

The payment rate is calculated by dividing the total settlements by the sum of total levies and total adjustment. The average payment rate is 55% which is a 6%
increase compared to the previous financial year. Though there is an improvement on the payment rate greater effforts and strict mechanisms still need to be
implemented to improve the collection rate. Whenever the payment rate increases drastica lly it was due to the cpllection of outstanding government debt.

Consistance and continues debt collection processes should increased the collection rate, however the debt collection section encounter difficulty with the
enforcement of cut-off due to outdated and old electrical vehicle equipment. (Cherry Picker) An increased target should be set for the Debt collectors in order to
minimize the month to month outstanding debt increase.
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Debtors collection 2% per

month

1O00%C
SO
7O%
GO2e
<30V
3096
2 Ores
sR=
O%6 1
Jul-16 SAug-16 Sep- 16 Oct-16 Now-16 Dec-16
Collection rate % per ward |
WARD Total Settlements [Total Moveme _Billing Other t nt Rate
WARD 1 - 7,250,116.90 8,258,890.32 13,742,844.00 5,483,95368 -88%
WARD 2 - 342,425.30 5,070,524.45 6,517,865.26 1,447,340/81 -7%
WARD 3 z 338,551.68 614,436.75 610,488.75 3,948,00 -55%
WARD 4 - 5,681,085.37 8,932,302.95 10,473,259.31 1,540,996, 36 -54%
WARD 5 - 27,397.12 1,595,000.97 2,410,295.73 815,294, 76 -2%
WARD 6 - 7,824,210.13 8,760,040.80 13,540,640.83 4,780,600.03 -89%
WARD 7 - 1,091,828.37 1,890,551.09 5,917,452.45 4,026,901.36 -58%
WARD 8 - 293,635.77 1,955,505.74 4,690,651.72 2,735,145(98 -15%
WARD 9 - 5,577,915.22 9,419,332.37 10,031,349.65 612,017,28 -599¢
WARD 10 - 4,190,641.38 8,122,940.13 9,567,968.77 1,445,028,64 -52%
WARD 11 |- 117,050.07 4,555,835.00 4,794,679.27 238,844,27 -3%
WARD 12 - 362,456.70 4,447,825.69 4,456,255.00 8,429.31 -8%
WARD 13 - 140,708.68 4,601,016.86 6,007,652.66 1,406,635,80 -3%
WARD 14 - 139,559.04 4,000,444.11 4,325,242.07 324,797.96 -3%
WARD 15 - 16,126,681.56 | 24,396,353.27 25,541,888.86 1,145,535,59 -66%
WARD 16 474,104.14 4,357,261.25 5,266,977.70 909,716,45 -11%
WARD 17 - 100,002.71 954,276.55 1,253,905.95 299,629,40 -10%
WARD 18 - 3,844,161.01 7,323,634.23 8,983,507.68 1,659,873145 -529%
PAYMENT ADVANCH- 5,927,864.84 = = !
TOTAL - 50,850,409.99 | 109,256,172.53 138,132,965.66 28,160,781.12 -559%
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The payment rate is calculated by dividing the total settlements by the sum of total levies and total adjustment. The current month payment rate is 70%. Greater
effforts and strict mechanisms still need to be implemented to improve the average collection rate.

F$191 Setsoto - Supporting Table SC3 Monthly Budget Statement - aged debtors - Mid-Year Assessment

Description Budget Year 201617
NT Total
Cidn 0-30 Days | 31-60 Days | 61-90 Days |91-120 Days | 121-150 Dys || 151-180 Dys {181 Dys-1 Yr| Over 1¥r |Total over 90
R days
Debtors Age Analysis By Customer Group
Organs of State 2200 3,374 451 2,290 2,353 232 (256) 7,096 13433 31,075 24,548
Commercial 2300 3883 963 807 53 895 480 2,864 9,182 19,185 13,553
Houssholds: 2400 7,787 11,147 10,588 10,554 10,459 8,082 42,907 148,544 a7 220,686
Other 2500 712 74 274 47 k) 142 1,682 2342 6,156 4,895
Total By Customer Group 2600 35,736 12,845 13,870 13,886 13,798 8,448 54,349 173,602 326,634 264,083

The table above indicate the total outstanding debt per customer group here the biggest contributor to the outsta{'tding debts is House Holds followed by Government
insttitutions. |
1
|

Water and electricity losses

|

July 6,716,526 6,285,995 430,531 6%
August 7,181,286 4,754,872 2,426,414 | 34%
September 6,303,306 6,565,839 -262,533| -4%
October 4,820,422 4,133,654 686,768 | 14%
November 5,140,564 4,519,286 621,278| 12%
December 5,030,924 4,476,620 554,304| 11%
Total 35,193,028 30,736,266 4,456,762 | 13%
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Electric Losses Graph

10% -

The total electricity losses for the & month period is 13%, which are 2% above the norms set by National Treasuryﬁ(:ircular 71 and NERSA.

—O—Serilsi
|
|
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July 409,417 266,031 223,983 -80,597 | -20%
August 457,903 261,713 224,397 -28,207| -6%
September 421,827 135,431 224,874 61,522 | 15% I
October 421,079 240,028 225,423 -44,372 | -11% |
November 460,145 243,843 225,549 -9,247| -2%
December 434,074 237,136 225,504 -28566| -7% |
Total 2,604,445 1,384,182 1,349,730 -129,467 | -5% i

Percentage water losses account to an average of -5% for year to date and this include units
used in township with a flat rate of R49.85 because meters are not read.

500,000

300,000 -

200,000

100,000

-100,000 -

-200,000

AUgUST

seprember

W Units Purified
® Units Sold
= R100 Flat Rate Unitg

= Units Lost
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Water Losses Graph

20% - ===

15% I A

—e—seriest

Taking the consumption into account it results that more water units were sold than purified. This reflects that thL average usage of water consumed by the effected
consumers are less than originally envisaged.

The average gain of water is 5% for the period under review. |
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6.6 Operational Revenue by Source

F§191 Setsoto - Table C4 Monthly Budget Statement - Financial Performance - Mid-Year Assessment

20518 Budget Year 2016/17
Description Audited | Original | YearTD YearTD YD Full Year
Outcome Budget actual budget | variance | Forecast
R thousands "
Revenue By Sourca
Property rafes 41,080 44250 23,537 2125 % 47,074
Property rates - penalies & collection charges - - - - -
Service charges - elecricily revenus 63,626 B7.234 33,687 43,617 23% 70,744
Sarvice charges - w alsr revenue 40,32 60.638 25,612 30,318 -16% 51,224
Service charges - sanitabion revenue 21,382 21,203 12,860 10,602 19% 25318
Sarvice charges - refuse revenus 21,206 27,902 18,112 13861 15% 3224
Service charges - oher 187 - = - =
Rental of facilites and equipment 1,564 1,561 m 780 1% 1,545
Interest samed - ex temnal investments 1,834 2,200 & 1,100 -20% 1,753
Interest samed - cutstanding debiors 17,200 28,568 9,689 14284 -32% 237
Dividands received 36 40 40 40 40
Fines 2,164 m 160 56 180% an
Licences and permits 100 44 12 n A7% 23
Agency servicss - - - - -
Transfers racognised - oparational 177 852 164,563 124,524 82,281 51% 164,583
Oter révenue 22,886 2,835 1,138 1418 -20% 2,218
Gaing on disposal of PPE - - - - -
Total R, (exsluding capital transfers and 411,444 441,148 248,822 220,595 13% 418,423

Source: C-Schedule 31 December 2016
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7 Expenditure

The expenditure performance for the 2" Quarter is provided using the following budget

spread:

Budget for the year

» Budget quarter

The amount is determined using the following information provided:

v' Trading Services-Electricity bulk purchases: Following typical electricity consumption
pattern (higher consumption in winter and lower consumption in summer)
v' Trading Services-Water: Following the typical water consumption pattern (higher
consumption in summer and lower consumption in winter)

v" Trading Services-Sanitation: 6/12 per month as payment for fixed amount per month (i.e.

the budget for the Mid-year is 50% of the annual budget)
v’ Interest paid: Based on the actual interest payment due per manth
for the Mid-year is 50% of

v" Other expenditure categories: 6/12 per month (i.e. the budget
the annual budget)

FS191 Setsoto - Table C4 Monthly Budget Statement - Financial Performance - Mid-Year Assessment

2015/16 Budget Year 2016/17
Description o s Original YearTD Y;barTD YTD Full Year
Budget actual budget variance Forecast
R thousands l %
Expenditure By Type ]
Employ ee related costs 169,776 173,039 85,992 | 86,519 -1% 173,039
Remuneration of councillors 10,355 10,714 5,040 | 5357 6% 10,714
Debt impairment 84,546 28,000 29,756 | 14,000 113% 56,000
Depreciation & asset impairment 215,928 33,573 109,906 | 16,786 555% 219,812
Finance charges 947 1,745 106 | 872 18% 2,052
Bulk purchases 53,293 74,000 31,078 | 37,000 -16% 74,000
Contracted services 17,224 33,682 8,105 | 16,841 -52% 16,211
Transfers and grants 2,501 2,763 399 | 1,381 -T1% 2,763
Other ex penditure 73,671 83,478 26,373 l 41,739 -37% 52,746
Loss on disposal of PPE - - - - -
Total Expenditure 628,240 440,992 297,676 220,496 35% 607,337

I

The Full year forecast expenditure table provides an indication of what possible annual results would
be if the same trend persists for the full year. This is not necessarily a prediction of the full year results

and has been calculated as follows:

e Trading Services-Electricity purchases: Extrapolation of quarterly expenditure based on the
typical electricity consumption pattern
¢ Trading Services- Water: Extrapolation of quarterly expenditure based on the typical water

consumption pattern

* Interest on external loans: budgeted interest as the interest budget is based on the external
loans portfolio and interest rates are known

» Other expenditure categories: Quarterly expenditure multiplied by four.
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Personnel Related Costs ‘
|

To date the spending on employee related costs and councillors njemuneration amounts to
R 85 992 000 or 50% of the budget provision. The paragraph is in 1erms of section 66 of the
MFMA and refer to table SC8 of the attached Mid-year C-Schedule.

Capital Budget

The municipality’s capital budget is financed through borrowings a}mounting to R 9 500 000
and grants and subsidies R 79 552 000. The Treasury Office must issue adjustments budget
directives, where it will request that capital budget cash flows needs to be reviewed and
adjusted (if need be) for the budgeted capital projects and insure that all projects are to be
completed by 30 June 2017.
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11, Operational Expenditure by Vote

FS191 Setsoto - Table C4 Monthly Budget Statement - Financial Performance - Mid-Year Ass ent

2015/16 Budget Year 2016/17
|
Description Kesditedl Siecita Original YearTD || YearTD YTD Full Year
Budget actual ‘ budget variance Forecast
R thousands I %
Expenditure By Type ]
Employ ee related costs 169,776 173,039 85,992| 86,519 -1% 173,039
Remuneration of councillors 10,355 10,714 5,040 5,357 -6% 10,714
Debt im pairment 84 546 28,000 29,756 ‘ 14,000 113% 56,000
Depreciation & asset impairment 215,928 33,573 109,906 | 16,786 555% 219,812
Finance charges 947 1,745 1.026' 872 18% 2,052
Bulk purchases 53,203 74,000 31,078 37,000 -16% 74,000
Contracted services 17.224 33,682 8.105: 16,841 -52% 16,211
Transfers and grants 2,501 2,763 399[ 1,381 -71% 2,763
Other ex penditure 73,671 83,478 26,373 | 41,739 -37% 52,746
Loss on disposal of PPE - = = = =
Total Expenditure 628,240 440,992 297,676 220,496 35% 607,337

Employee Related Costs and Councillors’ Remuneration: Employee related costs has a variance of -1%., It should be noted that the current budget will be
sufficient for the current employed staff and should there be additional officials appointed the budget will need to be increased accordingly.

Debt Impairment: Debt impairment expenditure is at 50% spent against the total budget and it is suggested that the budget remain the same.

Depreciation & Asset Impairment: Depreciation is standing at 555% higher than the budget, this is as a result of high depreciation amount on infrastructure
assets. Depreciation was budgeted in terms of National Treasury's Circular 58, which indicate that depreciation based on revalued assets not being taken into
account with the determination of the net surplus/deficit of the budget. Should no adherence given to the circular, the result will be that consumers being
unfairly taxed to accommodate these increased depreciation. The total budget for depreciation and asseft impairment need to be increased to an amount of
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R186 239 million which will result in a budget deficit. This non-cash item will be financed from the accumulated surplus account to ensure that the budget is
funded.

Finance Charges: Finance charges has to be increased by 18%, this is expected to increase when the muni:ipatity pays existing loans and once the application
of the new loan has been approved. |

Materials and Bulk Purchases: Bulk purchases on electricity has a saving of 16% lower than the budget. The time of use and consumption practice will correct
the underspending towards the year end. Thus the budget will remain as originally determined.

Contracted Services: Contracted Services are standing at a variance of -52% against the budget, It is 1herefcre suggested that the budgeted amount be
decreased to R16 million as projected in the full year forecast. |

Transfers and grants: Transfers and grants has a variance of -72% against the budget but the full year‘forecast remains equal to the budget because it is
believed that the indigent registration process will improve and will result in increased the expenditure. |

Other Expenditure: There has been a variance of -37% on other expenditure. This is as a result of cost cohtalnment measures that were put in place in order
for the municipality to avoid spending on non-essential expenses,
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11.1  Annualised operating expenditure results (based on year to date actual results)

FS191 Setsoto - Table C4 Monthly Budget Statement - Financial Performance - Mid-Yéarﬁasessnnnt

2015116 Budget Year 2016/17
Description r |
" M ol | el | wrims | Faonem

R thousands %

Executive and council 53,190 38,572 19,340 19,286 0% 38,679

Budget and treasury office 38,488 38,847 18,656 19.4:23 -4% 37,312

Corporate services 38,651 54,426 21,022 27,2[{3 -23% 42,044

Community and social services 7,747 14,225 3,616 ?.1!I2 49% 7,231

Sport and recreation 8,377 11,080 6,334 5,540 14% 12,668

Public safety 16,922 22,911 8.334 11,15 27% 16,669

Housing 5,124 14,798 3,327 7,39 -55% 6,654

Road ransport 129,894 38,576 | 112,189 19288 | 482% 295,875

Electricity 93,952 9,731 38,413 4?,3?5 -19% 76,825

Water 9448 [ 4343 29,146 N78; H% 58,292

Waste water management 76,815 32,667 18,005 16,3F3 10% 36,010

Waste management 62,631 36,724 19,295 18,362 5% 38,589
Total Expenditure - Standard 628,240 440,992 297,676 220,4§G 35% 666,850
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12.  Status of Grant Income and Expenditure |

UNCONDITIONAL

Equitable Share R 158,775,000 | R - |R 119,081,000 | R - R  116,7281 R 2,352,865 S8% R 39,694,000
Sub-Total R 158,775,000 | R - |R 118,081,000 | R - |R 116,7281 R 2,352,865 98% R 39,694,000
CONDITIONAL

MIG R 45,081,000 | R - |R 27,785,000 |R - |R 18,635,473| | R 9,148,527 67% R 17,306,000
EPWP R 1,908,000 | R - |R 1335000 [R - |R  1392110|R 57,110 104% |R 573,000
FMG R 1,625,000 | R - |rR 1,625,000 | R - |r 323,878 | R 1,301,122 | 20% |R e
INEG R 6,000,000 | R s SR 4383000 |R - |R 6,223,923/ | R -1,840,923 142% R 1,617,000
RBIG R 30,715,475 |R - |R 24,483,000 |R - |R  24573,000{| R S0000| 100% |R 6,232,475

R R R 000.00 | R R R R

Sub-Total

§6,339,475.00

8,462,615.59 25,728,475.00
The table above depicts grants and subsidies movements from the beginning of the financial year up to date. The year to date receipts is R178,692 million for both

conditional and non-conditional grants. The year to date expenditure on conditional grants amount to R51,148 million representing 86% of the total received of
R59,611 million.

|
Though there are still future receipts expected on EPWP, the current trend on its expenditure shows it will exceef the annual allocation. It is thus suggested that the
municipality should consider counter funding the program during the adjustment budget in order to avoid any ur‘authorlzed expenditure or consider scaling down of
the project. |
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13. Investment Schedule

13.1 Investment balances as at the end of Quarter 2 ‘

MONEY MARKET (Account Number. 62151783563) 2.273/147.27 16,093.14

R R
MIG-INVESTMENT (Account Number: 6210540465) R 2442/438.37| R 433272.36
BUSINESS CALL (Account Number: 6249046205) R 4737)56217| R  360,136.69
TOTAL R 9,453147.81| R  809,502.19
The closing balances of call investments accounts amount to R 9,453 million as at the end of

December 2016. Interest accumulated on investments is R809 thousand. |
[
13.2  Breakdown of Bank Accounts and Bank Balances 1

13.2.1 Bank Balance as at the end of Quarter 1

PRIMARY BANK (Account Number: 62048092647) R 17.084796.72| R 68,029.04
TOTAL R 17,084,796.72 | R 68,029.04

Included in the closing balance as at 31 December 2016, an amount of R 16,50 million was received

in respect of MIG funds. These funds has been transferred to the relevant investment account during

January 2017. f
|

MONEY MARKET (Account Number: 62151783563) R 2273/147.27| R 16,093.14
MIG-INVESTMENT (Account Number: 6210540465) R 2442/43837| R  433,272.36
BUSINESS CALL (Account Number: 6249046205) R 4737562.17| R  360,136.69
PRIMARY BANK (Account Number: 62048092647) R 17,084,796.72 | R 68,029.04
TOTAL R 26,537/944.53| R  877,531.23

The total cash and cash equivalents is a positive balance of R26,537 million, included in that balance is the primary
bank account with the balance of R17,084 million.
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14, Financial Statements

Statement of Financial Performance for the period ending 31 December 2016

FS191 Setsoto - Table C2 Monthly Budget Statement - Financial Performance - Mid-Year Assessment

2015/16 Budget Year 2016/17
Description Audited Original YearTD YejTD YTD Full Year
Outcome Budget actual budget variance Forecast
R thousands | %
Executive and council 37,922 41,233 64,640 :0,51 7 214% 126,621
Budget and treasury office 51,915 77,506 36,279 1&,?53 6% 75,381
Corporate services 3,415 4,854 1,008 {2,327 -57% 2,018
Community and social services 658 476 320 1 238 35% 641
Sport and recreation 50 65 26 | 32 -21% 51
Public safety 492 199 180 | 100 81% 359
Housing 481 550 230 | 275 7% 459
Road transport 34,202 27,312 16,693 1:3,556 22% 33,386
Elecfricity 99,527 108,708 21,004 5[4.354 -B61% 70,744
Water 95,130 178,929 78,929 49.465 -12% 51,224
Waste w ater management 39,329 42,788 12,660 3?1 ,394 41% 25,320
Waste management 48,234 47,782 16,855 43,891 -29% 32,223
Total Revenue - Standard 411,444 530,203 248,823 265,101 6% 418,425
Expenditure - Standard
Executive and council 53,190 38,572 19,340 19,286 0% 38,679
Budget and treasury ofice 38,488 38,847 18,656 19,423 4% 37,312
Corporate services 38,851 54,426 21,022 27,213 -23% 42,044
Community and social services 7,747 14,225 3,616 ‘-?.112 49% 7.2
Sport and recreation 8,377 11,080 6,334 {5,540 14% 12,668
Public safety 16,922 22,911 8,334 ﬁ /455 -27% 16,669
Housing 5,124 14,798 3,327 {7,399 -55% 6,654
Road transport 129,894 38,576 112,189 i9,288 482% 295,875
Electricity 93,852 94,731 38,413 '{T.&B& -19% 76,825
Water 96,448 43,436 29,146 21,718 34% 58,292
Waste water management 76,815 32,667 18,005 6,333 10% 36,010
Waste management 62,631 36,724 19,295 18,362 5% 38,589
Total Expenditure - Standard 628240 | 440992 207,676 20049 |  35% 666,850
Surplus/ (Deficit) for the year I (216,796) 89,210 (48,852) I -210% (248,424)

Source: C-Schedule 31 December 2016

44,605
1
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15. Statement of Financial Position

F5191 Setsoto - Table C6 Monthly Budget Statement - Financial Position - Mid-Year Assessment

2015/16 Budget Year 2016/17
e Audited Outcome | Original Budget |YearT actual| ' °" Y&
Forecast
R thousands l %
ASSETS i
Current assets :
Cash 3,656 4,03 26,538 4,035
Call investment deposits - 3,1[]|? - 3,107
Consumer debtors 103,901 292,0q0 188,971 292,000
Other debtors 47,167 ?0.5(!0 136,663 70,600
Inv entory 1,887 4,100 1,958 4,100
Total current assets 156,610 373,842 355,129 373,842
Non current assets ‘
Inv estments 3,100 2,00 3,100 2,000
Inv estment property 74,574 83,281 74,574 83,281
Property, plant and equipment 3,210,956 3,263,3 | 3,464,575 3,263,384
Intangible assets 3,147 3,3Q4 3,147 3,394
Other non-current assets 15,386 14, Sd? - 14,507
Total non current assets 3,307,163 3,366,566 |  3,545396 | 3,366,566
TOTAL ASSETS 3,463,773 3740408 | 3900525 | 3,740,408
IABILITIES !
Current liabilities |
Borrow ing 618 2,811 322 2,871
Consumer deposits 2,521 3.0(1;0 2,514 3,000
Trade and other payables 73,631 31,0?;:7 45,281 31,077
Provisions 1,278 3,807 1,278 3,807
Total current liabilities 78,048 40,735 49,394 40,755
Non current liabilities |
Borrowing 52,891 1 T.Ej: 5,667 11,633
Provisions 19,120 70,9 66,345 70,954
Total non current liabilities 72,012 82,587 72,012 82,567
TOTAL LIABILITIES 150,060 123,342 121,406 123,342
NET ASSETS 3,313,713 3,617,066 3,779,119 3,617,066
COMMUNITY WEALTHIEQUITY |
Accumulated Surplus/(Deficit) 3,313,713 3,617, 08:5 3,779,119 3,617,066
TOTAL COMMUNITY WEALTH/EQUITY 3,313,713 3.617.053 3,779,118 3,617,066

Source: C-Schedule 31 December 2016
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16. Cash Flow Statement

FS191 Setsoto - Table C7 Monthly Budget Statement - Cash Flow - Mid-Year A.sse;sament

2015/16 Budget Year 2016/17
Description Audited Original YearTD YearTD Full Year
Outcome Budget actual | budget Forecast
R theusands !
CASH FLOW FROM OPERATING ACTIVITIES
Receipts ]
Ratepayers and other 153,037 185,472 90,009 92,736 180,019
Govemment - operating 177,652 164,563 125.4?4 82 281 164,563
Government - capital 90,084 79,552 2?.??5 39,776 79,552
Interest 1,934 15,341 3.773 7,671 7,547
Dividends 36 40 40 20 40
Payments
Suppliers and employ ees (321,4386) (353,175) (179,325) (176,587) (371,345)
Finance charges (899) (1,745) (540) (872) (2,052)
Transfers and Grants - (2,763) (686) (1,381) (2,763)
NET CASH FROM/(USED) OPERATING ACTIVITIES 100,408 87,286 66,481 43,643 55,560
CASH FLOWS FROM INVESTING ACTIVITIES
Receipts |
Decrease (increase) in non-current inv estments - - 5 - -
Payments |
Capital assets (99,822) (89,052) (43,3%0) (44,526) (86,780)
NET CASH FROM/(USED) INVESTING ACTIVITIES (99,822) (89,052) (43,385) (44,5286) (86,780)
CASH FLOWS FROM FINANCING ACTIVITIES |
Receipts |
Borrow ing long term/refinancing - - 16 - 76
Increase (decrease) in consumer deposits - - i‘l - (5)
Payments 1
Repay ment of borrow ing (627) (2,871) (298) (1,436) 592
NET CASH FROM/{(USED) FINANCING ACTIVITIES (627) {2,871) (2%9} (1,436) 664
NET INCREASE/ (DECREASE) IN CASH HELD (41) (4,638) 22.8'.|r7 (2,319) (30,557)
Cash/cash equivalents at beginning: 3,702 3,702 3,661 3,702 3,661
Cash/cash equivalents at month/y ear end: 3,661 (938) 26,538 1,383 (26,896)

Source: C-Schedule 31 December 2016

It is envisage that if the current spending continues, the Municipality will facJe a serious cash shortfall of

approximately and very conservative R 26,8 million at year-end. This will

effectively mean that the

municipality will not be able to meet all its obligations at year-end. This situation will require that drastic
cost containment measures should be put in place otherwise the shortfall might increase to about R 37

million.

Whenever the budget has to be adjusted down wards, cognisance should be taken that certain fixed cost
cannot be decreased. These fixed costs consist of Salaries, Bulk purchases and Chemicals. It is suggested
that non critical positions should remain vacant. Critical positions should be classified as positions that

relates to service delivery and not just positions that are contained in the strucFure.
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17. Ratio’s

The table and graphs below depicts the ratios.

FINANCIAL VIABILITY RATIOS

July August ptemt October |N ber| D b January | February | March April May June
Debt Coverage 87% 953% 1107% 178% 788% 102%
Cost Coverage 284% 99% 93% 115% 56% 127%
g:;i?:i:i:::ﬁ 341% | 316% | 310% | 283% | 269% | 273%
Debt Coverage |
1200%
10002 !
200%
600%6
400% |
200% l
0%

July August September October Nowvember December

The current trend of the debt coverage above indicates that the municipality s
dependent on the equitable share grant. Where the debt coverage percentage
period where the equitable share was received.

starting to become highly
is low it indicates the

Cost Coverage
300%

250%6

150%

10024 //\/
5025 I

0%

July August September October November December
i
Whenever the cost coverage percentage is low, it indicates that the normal pa /ment of suppliers are
being held in abeyance only to effect payments once the equitable share is received.
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Outstanding Service Debtors to Revenue
400% |

‘\-‘_
300% e ——— -

250%

i
|
350% I
|

200% |
150% |
100% |

50% |

0% |
July August September October November December

The outstanding service debtors to revenue ratio depicts that the collection of debt are low in comparison
with the amount levied.

18. Conclusion !

The above indicates that the Budget 2016/17 need to be revised and adjusted gownwards accordingly in
order to ensure the continuation of services in the municipality.
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Quality Certification

|, Ramakarane STR, Municipal Manager of Setsoto Local Municipality, hereby confirm that mid-year budget
and perforgance assessment for 01 July 2016 to 31 December 2016 has been prepared in accordance with
the Munigjpal Finance Management Act and Regulations made under this Act.

MR. ST R RAMAKARANE
MUNICIPAL MANAGER

JANUARY 2017
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FS191 Setsoto - Table C1 Monthly Budget Statement Summary - Mid-Year Assessment

|
Budget Year 2016/17

201516
Description [ Audited | Original Adjusted Monthly | =0 sl YeariD YTD YTD Full Year
Qutcome Budget Budget actual budget variance | variance Forecast
R thousands %
Financial Performance
Praperly rales 41080 44 250 - 2690 23537, 22125 1412 6% 47074
Service charges 146 817 196 977 - | 12 784 880714 38489 | (10 418) 1% 179 511
lnvestment revenue 18 2200 - | 147 871| 1100 (223) -20% 1753
Transfers recognised - operational 177 652 164 583 - 53783 124524, 82261 42243 51% 164 563
Other own revenue o 43 851 NW| - A7 11813 16600}  (4786) 29% 25525
Total Revenue (excluding capital transfers and 411 444 441148 - 72131 248 822| 220585 | 28 227 13% 418 425
contributions)
Employee costs 169776 173038 & 14 681 85 992 86519 (528) A% 173039
Remuneration of Councillors 10 355 10714 961 5040 5357 {317} £% 10 714
Depreciation & asset impairment 215928 33573 - 109 906 | 108 sﬁei 16785 | 83120 555% 219 812
Finance charges 947 1745 - 863 1026 872 154 | 18% 2082
Materials and bulk purchases 53293 74 000 . 4217 3 urai 37000 (5922) -16% 74000
Transfers and grants 2501 2763 = g 399 11384 (282) 1% 2763
Olher axpenditure 175 440 145 160 - 40008 64 234 72580 | (B 345) 11% 124 957
Total Expenditure 628 240 440992 | - | 170644| 207676 220496 | 77180 35% 807 337
Surplus/({Deficit) (216 795) 157 = {98 513} (48 854 98| (48952) -49756%|  (188912)
Transfers recognised - capital 90 084 79552 = 1000 37798 39776 | (1978) 5% 79 552
Contributions & Contributed assets - 9500 - - - 4750 | (4750)  -100% 9 500
Surplus/(Deficit) after capital transfers & (126 712) 89 210 = (@7513)| (11 056) 44625 (55681)  125% {99 859)
confributions |
Share of surplus/ (deficit) of associate - - - - - - - -
Surplus/ (Deficit) for the year (126 712) 89210 “ {97 513) (11 058} 44625 | (55681)  -125% {96 858)
Caj nditure & funds sour |
Capital expenditure 2183 83052 | - 1228 30 085} 38128 (8 044) 2% 94 911
Capital transfers recognised - 79 552 - - 43160 39776 3384 9% 86 320
Public contributions & donations - - - - = - - -
Borrowing - 9500 - - - | 4750 (4 750) -100% -
Intemally generated funds e S - : T o 14 #0Ni0l | -
Total sources of capital funds = 89 052 - - 43174 4452 | (19359 3% 86320
Financial position [ |
Tolal current assets 156 610 373 842 - 355 129 373842
Total non current assets 3307163| 3366566 - 3 545 396 3366 568
Tolal current liabilities 78048 40 755 - 49 394 40 755
Total non current liabilities 72012 B2 587 = 72012 82 587
Community wealth/Equity 331373 3617 066 - 39 i1s 3617066
Cash flows
Net cash from {usad) operating 100 408 87 286 - 51458 66 481 43843 | (22838) -52% 55 560
Net cash from {used) invesling (99 822) (89 052) i (9 158) {43 3&5] (44526))  (1144) 3% {86 780)
Net cash frem (used) financing (627) {2871) - 5 (219} (1436)) (1217)] 85% 664
Cashlcash equivalents at the month/year end 3661 {9386) - - 26 533:1 1383 | (25155) -1819% (26 8986)
Debtors & creditors analysis 030Days | 31-60Days | 61-90Days | 91120 Days | 121-450 Dys | 154-180Dys | *°! 1 overtyr | Tota
Debtors Age Analysis , )
Total By Income Source 35736 12845 13970 13 886 13 798| 8443 | 54348 | 173602 326 634
Creditors Age Analysis '
Tolal Credors 9083 2082 17 4 (14) - - - 11183
|




FS191 Setsoto - Table C2 Monthly Budget Statement - Financial Performance (standard classification) - Mid-Year Assessment

201516 A : Budget Year 2016/17 i
Description Ref | Audited Original Adjusted Monthly YearTD a uaI; YearTD YD | YTD Full Year
Outcome Budget Budget actual Er | budget varignce | variance | Forecast
R thousands 1 | [l e
Revenue - i |
Governance and administration 93252 123393 = 4239 101827 61697 | 40231 | &% 204018
Exacutive and counci Jrgee 41233 B {1688) 64 @40 0817 404| 214% 126 621
Budgel and Ireasury office 51815 77508 - 5850 36279 /753 (2474)) 6% 75381
Corporale services 3415 4654 = 77 1908 2321 | (1Y 51% 2016
Community and public safety 1682 1290 = 104 755 645 10| 1 1510
Community and social services 658 476 = 47 320 238 82| 35% 841
Sport and recreation 50 65 e 1 |26 32 @ 2% 51
Public safety 492 159 = 2% 180 100 80| 8% 359
Housing 481 580 - 30 L:en 275 45 7% 459
Health - = 3 - H = . -
Economic and environmental services 34292 27 312 - 858 16 Tm 13658 3037 2% 33386
Planning and development = = = = = = = =
Road transport 34292 27312 - 858 16693 13658 3037 | 2% 33388
Environmental protection - - = | - - ~ - -
Trading services 282218 378 207 - | 66932 129 448 | 189104 | (50856) -32% 179 511
Eleciricily 86527 108 708 - | 4732 21 pm 54354 | (33350)| -61% 70744
Waler 95130 178928 - | 57 242 78929 89465 | (10538) -12% 51 224
Wasle water management 39329 42788 & 2118 12 2134 | {873)] <41% 25320
Waste managemenl 48234 47782 = 2841 16 Eﬁ 23891| (7035 -20% 32223
Other i 4 - - = - = |- = = 2 =
Total Revenue - Standard 2 411444 530 203 S 72133 248 ku 265101 | (16278)] -6% 418 425
Expenditure - Standard |
Govarnance and administration 130 329 131845 - 19411 59018 85923 | (6905) -10% 118 036
Execulive and counci 53190 35572 - 4767 19340 19288 54| 0% 38679
Budgel and lreasury office 38488 38647 - 5975 18 P56 19423 (767)) 4% 37 312
Corporate services 38651 54 428 = 8689 21022 7213|  (6191) -23% 42 044
Community and public safety 38170 63013 - 5883 21611 31507 | (9B98)| -31% 43222
Communily and social services 7747 14225 = | 813 3516 7112 (3497) 49% 7231
Sport and recreation 8377 11080 = 2059 683 5540 7941 14% 12668
Public safety 16922 22811 - 16863 BB 11485 | (3129)) -27% 16869
Housing 5124 14798 = 1087 3p27 7398 | (4072)| -55% 6654
Health - - | - 261 [~ - = -
Economic and environmental services 129 894 38 576 - 100 384 1121189 19288 | 92001 482% 205 875
Planning and development - - - - - - - -
Road transpor 129894 38576 = 100 384 1121169 19288 | 92901 | 482% 295 875
Environmenta! protection - = - = P | e - =
Trading services 329 847 207 558 - 44965 104858 | 103 779 1079 1% 209716
Elactricity 92 082 94 731 - 8802 38H13 47 365 {8 953) -49% 76 825
Walar 95448 43438 - 17579 291148 2718 7428 4% 58 292
Waste waler management 76815 32667 - 8404 181005 16 333 1672 10% 36010
Waste management 62831 36724 = 10182 19255 18382 933 5% 38589
| Other = s = ol e il AN =
Total Expenditure - Standard 3 628 240 440 992 = 170 644 297 676 220496 77180 | 35% 666 850
Surplus/ (Deficit) for the year (216 798) 89210 - {98 511) (481852) 44605 | (93458) -210% (248 424




FS191 Setsoto - Table C3 Monthly Budget Statement - Financial Performance {revenue and expenditure by muLicipal vote) - Mid-Year Assessment

Vote Descrigtion 201516 S Budget 'qear 20167 . A B
Audited Original Adjusted Menthly | YearTD Y10 YiD Full Year
. Outcome Builgot Blldget actual i S#Ud budget variance | variance | Forecast
R thousands : ‘ %
Revenue by Vote 1 |
Votg1- 20018 38635 = {1492) 5980 18123 | (10 143)| -62.9% 1782
Vole 2- 23338 364 - 2217 4 bas 13180 1706 | 12.5% 574
Vots 3- 1417 1298 - 44 540 78 -14.0% 1114
Vole 4 - 46233 45 851 - 2863 4015 18 567 (5 552) -284% 3363
Vole 5- = = = - = = = -
Vote 6 - 492 200 = 2% | 154 84 71| 844% 370
Vole 7 - = = - == = = = =
Vole 8- - = = = ' = = =
Vole 9- = - = = . - - -
Vote 10- 28121 2733 - 868 1,366 11390 | (10024)| -88,0% 3279
Vole 11- - b5 = = - - = =
Vole 12- - = - : = B = e
Vole 13- = = 2 = = = 2
Vole 14 - = = = = = = = =
| Vole 15- = = = = S (il S| = =
Total Revenue by Vote = 118 620 148 118 - 4481 36864 60883 |  (24018)  -39,5% 75903
Expenditure by Vote 1 {
Vote 1 - 30324 25435 = 2553 91044 10508 | {1554 -14.7% 21705
Vote 2- 28223 25283 - 1587 8i177 10535 | (4358) -414% 14825
Volg 3- 10938 17437 = 637 2922 7265 (4343 -598% 7014
Voled - 25512 33084 = 1993 7411 13777, (6366)| -46,2% 17786
Vole 5- = = — . [ - - - .
Vole §- 6897 6460 - 529 21141 2635 (654)| -20,5% 5133
Vaole 7 - - - - - |- - - -
Vole 8 - = = = = | = - = =
Vola 9- = < = = fx = z =
Vote 10 - 130 112 225318 - 2185 9622 93882 | (84260) -89.8% 23094
Vote 11 - -~ - = = | = - - ~
Vole 12 - = = = = = = < <
Vote 13- = = = = - - - =
Vote 14 - = - = = - - - -
Vole 15 - ot e = = i = amd =
Total Expenditure by Vote 2 230 007 333 005 - 9464 37,318 138752 | {101434) -73,1% 89 563
Surplus! (Deficit) for the year 2 (410 388) (186 887) - {4 983) 454) (77869)) 77415 | -99.4% {13 660)




FS191 Setsoto - Table C4 Monthly Budget Statement - Financial Performance (revenue and expenditure) - Mid-Year Assessment

201518 il Budget Yaar 201617 e )
Description Ref| Audited Original Adjusted Monthly YearTD abtual YearTD YTD YTD Full Year
Outcome Budgat Budget actual | budget variance | variance | Forecast

R thousands |

Revenue By Source
Properly rales 41080 44 250 - 3600 23537 2212 1412 6% 47074
Property rales - penallies & collsclion charges = -4 - - - - - -
Service charges - eleciricity revenue 63626 87234 | - 4625 587 43617 (3929) -23% 70 744
Sarvica charges - waler revenue 40326 50638 | = 39% 812 30319 (4707} -16% 51224
Service charges - sanitation revenue 21382 21203 - 2117 124'550 10602 | 2058 18% 25319
Service charges - refuse revenue 21296 27 902 - 2098 16112 13951 2161 15% 32224
Service charges - other 187 - - - - - - -
Rental of facilities and equipment 1564 1561 - 108 773 780 8 1% 1545
Interesl eamad - external investmenis 1934 2200 - 147 |877 1100 (223) -20% 1753
Interes! eamed - outstanding debiors 17200 28 568 - 1535 3689 14 284 (4585} -32% 21317
Dividends received 36 40 - - | 4D 40 - 40
Fines 2164 i - 23 160 56 105 189% an
Licences and parmils 100 44 - 2 | 12 22 (10| -47% 23
Agency services - - - - ‘ - - - -
Transfers recognised - operalional 177652 164 563 = 63783 124/524 52281 | 42243| 1% 164 563
Olher revenus 22888 2835 —~ 79 1‘139 1418 28 -20% 2278
Gains cn disposal of PPE = =1 - - - - - - -

411444 441 148 - 7213 2451 822 230 585 28221 13% 418 425

Total Revenue (excluding capital transfers and contributions) |

Expenditure By Type |
Employee refated costs 189 776 173039 = 14681 85992 86515 (s28) 1% 173039
Remunaralion of councillors 10 355 10714 = 961 do‘m 5357 (317 6% 10714
Debt impairment 84548 28000 - 28756 23755 14000 15756 | 113% 56 000
Depreciation & asset impairmant 2155928 33513 - 109 908 103,806 16 788 83120 | 555% 219812
Finance charges 847 1745 - 863 ‘}11026 872 154 18% 2052
Bulk purchases 53293 74000 - 4217 31078 37 000 {5922 -16% 74000
Ciher materals = - - - | - - - -
Contracied senvices 17224 33682 - 3410 85105 16 841 (8738) -52% 16211
Transfers and granis 2501 2783 = 9 398 | 1381 (982 71% 2763
Other expanditure 7361 83478 = 6842 28373 4738 (15366) 7% 52746
Loss on disposal of PPE = - | L I AT o 1 ol

Total Expenditure  628240|  adpse2 - | 1moe4a| 207676 22049 77180 | 35% 807 337

Surplusf{Deficit) {216 798} 157 - (98 513) (48,854) 98| (48052) o (188912
Transfers recognised - capital 90 084 79552 - 1000 37798 817 {1978} o) 19 552
Conlributions recognised - capilzl — 9500 = = s 4750 (4750) (0 9500
Conlribuled assets e T S [ P i) ety ) e = . =

Surplusi(Deficit) after capital transfers & contributions {126 712) 8210 - {97 513} {11/056) 44 625

Surplusi(Deficit) after taxation {126 712) 89210 - {97 543) {11/056) 44 625
Allrfbuiable to minorities - - - - - -

Surplusf{Deficit) attributable to munlcipality {126 712) 88210 - (87 513} {11/058) 44825
Share of surplus/ (deficil) of associale LIEAE D = Vv = =

Surplus/ (Defict) for the year (126 712){ 89240 = (97 513) 44625

: {311:6551!




FS191 Satsoto - Table C5 Monthly Budget Statement - Capital Expenditure (municipal vote, standard classification and funding) - Mid-Year Assessment

2015116 g 3 Budget Year 2016147
Vote Description Ref|  Audited Orlginal Adjusted Monthly W YD YD Fuli Year
Outcome Budaet Budget actual budget varl i F t
Ia thousands 1 i %
Multi-Year expenditure appropriation 2 |

Vote 1 - - - = - _i 5 - =

Viole 2- = z = = - = 2 -

Vole 3.- - 9500 - = = 3850 | (3%50) -100% 9500

Vole d- - = = - g — = =

Vole 5- - 7049 - - 1558 2937 | (1379) -47% 7049

Vols 6 - - - - - - - - -

Vole 7 - - - - - =i - - -

Vote 8- = - - = - - - -

Vote 8- - - - - -i - . -

Vote 10- = 7424 = - 1 591 30831 (1502) -49% 7424

Vote 11 - - - - - - - - -

Vote 12- - 8000 - - 425? 2500 1758 70% 6000

Vote 13- - 30716 - - 18 12798 7200 58% 30718

Vole 14 - - 13734 - - 92:E 5722 | (5489) -96% 13734

Vole 15 - - | 1463 S . 803 | (8098) -100% 14630
Total Capital Multi-year expenditure 47 = 89052 - - 2763) 37105 | (9476) -26% 89052

r expendifure riat} 2 i

Vole 1 - 40 - - = 14 6 8| 140% -

Vole 2- 887 - = - D 0 0| 140% -

Vote 3- 18 - - - . -~ - -

Volo 4 - 32 - - - - - - -

Vol 5 - = - - = - - - -

Vole § - - - - 5 - - -

Vole 7- - - - B :] - - -

Vote 8- = - = = . - - -

Vol §- - - - - 1 - - -

Voie 10- 1377 = - 1228 244 1017 1424 | 140% 5850

Vote 11 - = = - = f = = =

Vole 12 - = - = = -| - = -

Vole 13- = - - - e - - -

Vote 14 - = - - = - - -

Vote 15+ - = 2 = 4 = | 5
Total Capital single-year expenditure 4 2153 = = 1228 2486 1023 1432 140% 5858
Total Capital Expenditure 2153 89 052 = 1228 30 085 38128 |  (8044) 2% 94911 |

tal Expenditure - [

Governance and administration - 9500 - - i 4750 | (4724)| -6%% 54
Execulive and council = = = - aTs - 26| #DIVID! 51
Budgat and treasury office - = - - - - -
Corporate sarvices - 9500 = = { 4750 (4 750)| -100% =

Community and public safety - 7049 - - 87 1525 5220 | 148% 17 507
Community and social services - - - - jﬂ - -’ -
Sport and recrealion - 7049 - - 875 3525 5220 | 148% 17 507
Public safety = - - = . - - -
Housing - - - - - - - -
Health - - - - - - - -

Economic and environmental services - T424 - 6251 97687 amz 6075 | 164% 19574
Planning and development - - - - - - - -
Road lransport = 7424 = 6253 9?37 ane 6075 | 164% 19574
Environmental proiection - - - - - - -

Trading services - 85079 - 25M | 33432 32540 8921 3% 66 864
Electcily - 6000 - - s:smt 3000 2546| 85% 11083
Waler - 30716 - 2571 7 16358 | 11948| 78% 54 608
Wasle water management - 13734 = - 23 6857 | (5644) -97% a46
Waste management - 14 630 - - 3q8 735 (6958) -95% Iali

T S z = = ! = = . =
Total Capital Expenditure - Standard Classification 3 - 89 052 - 8824 5 9&'8 44 526 7472 1% 103 998
National Govemment 76 552 - - 43148 39776 3we| &% 86 296
Provincial Govemment : il
District Municipality | i
Ofher transfers and grants — 12 12| #DVA | 2

Transfers recognised - capital - 19552 - - 43180 39776 3384 0% 86320

Public contributions & donations 5 i =

Borrowing 8 9500 j 4750 | (4750 -100%
| Internally generated funds | - el 14 | #ONVO 2
 Total Capital Funding - 89052 | - - 43114 4456 |  (1353) 3% 85320




|

FS191 Setsoto - Table C6 Monthly Budget Statement - Financial Position - Mid-Year As&sessmeni

201516 = _BudFet Year 2016/17 s
Description Rel| Audited Original Adjusled Full Year
: Outcome Buglge( Bid;iat YontiDactll o ot

R thousands i
ASSETS [
Current assets

Cash 3656 4035 | | - 26538 4035

Call investment deposits = 3107 | = - 3107

Consumer debtors 103901 262000 | = 189971| 202000

Other debtors 47 167 70 600 fo= 136 663 | 70 600

Current portion of long-term receivables = - | - - | -

Inventory 1887 4100 2 1958 4100
| Total current assets 156 610 373842 foir 355129 373 842
Non current assets ;

Long-term receivables - - [ — = -

Invesiments 3100 2000 | - 3100 2000

Invesiment property 74574 83 281 - 74 574 83 281

Invesimenis in Associate - - : = = -

Property, plant and equipment 3210956 3263 384 - 3464 575 3263384

Agricultural - - - - -

Biological assets ~ - - - -

Intangible assets 3147 3394 - 3147 33984
| Other non-current assels 15386 14 507 - - 14 507
Total non current assets 3307163 3366 566 - 3545 336 3 366 566
TOTAL ASSETS 3463773 3740408 I> - 3900 525 3740 408
LIABILITIES
Current liabilities

Bank overdraft - - - - -

Bomowing 618 2871 | - 32 2871

Consumer deposits 2521 3oc0 | = 2514 3000

Trade and other payatles 73631 kiR | = 45 281 31077

Provisions 1278 seo7| | - 1278 3807
Total current liabilities 78 048 40755 l - 49 394 40 755
Non current liabilities i

Borrowing 52 891 11633 | - 5667 11633

Provisions 19120|  70964| | - 66 345 70954
Tofal non current liabilities 72012 82587 | = 72012 82 587
TOTAL LIABILITIES 150 060 123342 | - 121 406 123 342
NET ASSETS 2| 333713] 3617066 - | _3719113| 3617066
COMMUNITY WEALTHIEQUITY |

Accumulated Surplus/(Defici) 333713 3617066 | - 3779 119 3617 066

Reserves - - '_ - - -

TOTAL COMMUNITY WEALTHIEQUITY 2 3313713 3617 066 = 3779119 3617 066




FS8191 Setsoto - Table C7 Monthly Budget Statement - Cash Flow - Mid-Year Assessment

201516 Tan ; Budget Year 201617 3
Description Ref|  Audited Original | Adjusied | Monthly | YearDaptua]  YeTD YTD Y10 Full Year
Quicome Budget Budget actual riu budget varlance | variance | Forecast

R thousands i | %

CASH FLOW FROM OPERATING ACTIVITIES [

Receipts I
Ralepayers and oiher 163037 185 472 - 10280 50008 32736 2727 -3% 180018
Government - operaling 177652 164 583 - 53825 125424 82 281 43143 | 52% 164 563
Government - capital 90084 79552 - 16 560 21785 9776 | (1997 -30% 79552
Inlesest 1934 15 341 - 320 1 773 7671 (3897)| -51% 7547
Dividends 38 40 - | 40 20 | 9% 40

Payments |
Suppliers and employees {321436)| (353 175) 2 (20125}  (179325)| (176587 2737 | 2% {371 345)
Finance charges (899} [1745) - (394} 1540] 872 (332 38% (2 052)
Transfers and Cranis e - ey - . [688) (131 (66 s0% (2763)

NET CASH FROM{USED) OPERATING ACTIVITIES 1= 100 408 87 286 - 51458 66481 43643 |  (22838) -52% 55 560

CASH FLOWS FROM INVESTING ACTIVITIES

Receipts
Proceeds on disposal of PPE 3374 - - - - - - -
Decrease (Increase) in non-cument deblors - - - - | = - - -
Decrease (increase) other non-current receivables (3374) - - - | = - - -
Decrease (Increase) in non-current investments - - - - i 5 - 5| #DIVIDI

Payments |

| Caplial assels e S ——— (99.822) (89052) = {9158) ﬂ-’i 390) (44526)| (1136 3% |  (86760)

NET CASH FROM/(USED) INVESTING ACTIVITIES {99 822) (88 052) - (9158) :4:1 385) (44528)  (1141) 3% (86 780)

CASH FLOWS FROM FINANCING ACTIVITIES {

Recaipts | |
Short term loans - - - - | - - - -
Borrowing long termirefinancing = = = = | 76 - 76| HDIVID! 76
Increase (decrease) in consumer deposils - - - 5 | 1 - 1| HDIVI (5)

Payments | |

 Repayment of borrowing o (627) @8n) = < |i2c8) (143) (139 79% 552

[NET CASH FROMA{USED) FINANCING ACTIVITIES _ (621) a7 - 5| low) (1438} (1217) 85% 664

NET INCREASE/ (DECREASE] iN CASH HELD 41) (4 838) - 42305 | 22877 i (2319) {30 557)
Cashicash equivalenls al beginning: 302 302 - ,' #661 | 3702 3661
Cashicash equivalents at monihiyear end: 3661 {838) = | 26538 | 1383 (26 896)
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F$191 Setsoto - Supporting Table SC4 Monthly Budget Statement - aged creditors - Mid-Year Assessment :

Description NT o _ Budget Year 2018/17 | | Prior year totals |
Code 0. 3f. B1- a1. i21. 151+ 181 Days - Over 1 Total for charl (same
R theusands 30 Days 60 Days 90 Days 120 Days 150 Days 180 Days 1 Year Year period)
Creditors Age Analysis By Customer Type
Bulk Eleciricity 0100 4 5% - - - - - - - 4596 -
Bulk Waler 0200 - - - - - - = & = =
PAYE deductions 0300 - - = - - = = - - =
VAT (oulput less Input) 0400 - & = - = = = = = =
Pensions / Relirement deduclions 0500 - - = - = = = = = =
Lozn repayments 0600 - - = - - = = = = i
Trade Credilors 0700 4497 2082 17 4 (14) - - - 6586 -
Audilor General 0800 - | - = - | - = - = = =
s %% = 3 B T = = = - —
Total By Customer Type 1000 9033 2082 i7 4 (14 - - - 11183 -




F5191 Setsoto - Supporting Table SC6 Monthly Budget Statement - transfers and grant receipts - Mid-Year Assessment

2015016 . Budget Year 2016117
Description Ref |  Audited Original Adjusted Monthly |y rp actual]  Ye&7TD Y10 Y10 Full Year
Outcome Budpet Budgat actual ? budgat variance | varianee | Forecast
R thousands == (S5 Se=un % i
RECEIPTS: 12 ;
|
Operali rs and Grants |
National Government: 172 381 170 563 - 53825 426 424 121363 | [939) O71% 170 963
Local Govemment Equitabie Share 166 302 158778 - §2025 1190&1 19081 = 168775
Finance Management 1600 1625 - - | 1625 1628 1625
Municipal Systems improvement 930 - = = e - E
EPWP Incentive 2042 1908 - - | 1335 133 1908
Integrated National Eleclrification Programme 1500 6000 - 800 | 4383 4383 6000
3 = < = - [ - - - -
= 5 = = i - - " -
- E ) = A e : ) )
MIG Operafing Granl - 2255 - - | - 93g | (g39)] -1000% 2255
Provincial Government: 5354 Z - - .= - - - |
= = - - == B, _ _
|
4 - - - = | - - - -
Free State Provincial Treasury 5354 l = -
District Municlpality: % = = = == o = "
[insert descrption] il B = = s - = b
Other grant providers: : 1 47 - - - - — - -
SETA Funding 1417 - - - - - - -
= = & - = s =
|
Total Operating Transfers and Grants 5 | ime1s|  170583 s 53825  M28424 | 12733  (839) OT% 170 563
Capital Grants
National Government: 28584 73552 & 16 560 52358 52358 - 73552
Municipal Infrastruclure Grant (MiG) 45953 42836 - 16 560 27785 27785 - 42836
Reglonal Bulk Infrastructure 42631 30716 - - 24 573 24573 0716
Other capital ransfers [insert descripfion] - - = - = - = =
Provincial Government: - - - - - - - o
[insert description] = - a - - - e -
District Muricipalty: BT = - o B S = -
finsert descripiion] Z = = = i = - -
Other grant providers: - - - - -— - - -
finsert description] - - - - - - - -
Total Capital Transfers and Grants 5 86 584 73552 - 16 560 52358 52358 - 73552
|TOTAL RECEIPTS OF TRANSFERS & GRANTS 5 %7736 | 24115 = 70385 | 178782 179721 |  (339) O5% %4115




FS191 Setsoto - Supporting Table SC7{1) Monthly Budget Statement - transfers and grant expenditure - Mid-Year Asahssmam

| 2015116 _ s Budgé! Year 2016017
Description Ref | Audited Original Adjusted Wonthly [\, rd actual|  YEHTD Y7D Y10 Full Year
Outeome Budget Budget actual budgat variance | varianca | Forecast
Rthousands =~ . i %
EXPENDITURE i
|
| 1208 170 583 - 51548 125939 85281 | 40658 | 47,7% 170 563
Local Government Equilable Share 166 308 158775 ! 51984 16728 79388 [ AT arowm 58775
Finance Managament 1800 1628 | = | 324 813 {483) -B01% 1625
Municipal Systems improvement 230 = - | - - - =
EPWP Incentive 2042 1908 - |13 954 438 | 45.9% 1808
integrated Nationa! Electification Programme 1500 6000 72 | 6256 3000 3295 109.9% 6000
MIG Operaling Grant I 2255 169 1198 1127 72| 64% 2255
Provincial Government: = - - o = % - - oh 5
| —
Free Siale Provincial Treasury - _ - )
District Municipality: = = g} = = = = L
[insert descriplion} . i : = = i)
Other grant providers: = =R b el - |_ - y = = e
e OIACOR = - e : = g’ _
Total aperating expenditure of Transfers and Grants: _ 72381 1708563 ~| 51545 125933 85281 | 40858 | 4.7% 170 553
Capital expendi Transfers and Gran |
National Government: 45953  73se2| 0 - | 8824 42 003 ®776| 5233 | 142% 73552
Muntclpal Infrastructure Grant (MIG) 45953 4283 6253 11743 21418 | (3882 -186% | 42836
- 30716 251 |24 573 15358 | 9215 | 600% | 0716
i -
Other capilal ransfers finsert description] i [t " =l
Provincial Government: - e = 7 o= oS = 1 e
Distrct Municipalty: 73 o T - -1 =
| =
Other grant providers: - -_ - iz - - = = . -;
Total capital expendilure of Transfers and Grants i 4s9:3|  msm| 0 - 8824  |42000|  36776| 5233 142% 3552 |
TOTAL EXPENDITURE OF TRANSFERS AND GRANTS 28334 | 244115 = 60370 167948 | 122058 | 45891 | 376% | pad 115




|
F5191 Setsoto - Supporting Table SC8 Monthly Budget Statement - councillor and staff benefits - Mid-Year Assessment

2015018 3 . Budaget Year 2016/17
Summary of Employee and Counclllor remuneration Ref |  Audited Orlginal Adjusted Monthly YoarTD getual YearTD Y10 YTD Fult Year
Outcome Budaet Budget actual i budget varfance | variance | Forecast
R thousands — o e ) %
i A B c D
Coun Bearers plus Othe| |
Basic Safaries and Wages 7128 10 688 = 570 3780 5344 |  (1534) -30% 7620
Pension and UIF Conlributions - . - F f o % =
Medical Aid Conlribulions - - - = | 2= - = -
Motor Vehicle Allowance 2219 - - m | 904 - 934 | HDNAI 1987
Celiphona Allowance 856 bl = 67 | 220 13 208 [ 1647% 440
Housing Allowances E = . = == % - =
Other benefits and allowances 162 = = 13 | 88 = 86| #DIVIO! 132
Sub Total - Councillors 10355 10714 | - 961 5040 5357 (317) 6% 10080
% increase 4 3% | | 21%
Senior Managers of the Municipality 3 :
Bask: Salaries and Wages 5353 - - - - - - -
Pension and UIF Conlributions - - - - | - - - -
Medical Aid Contributions = = - = = = = =
Overtime - - - - |- - - =
Performance Bonus - - - - | - B - -
Molor Vehicle Allowance 334 - = =% | = & o =
Cellphona Allowance - - - - = - = -
Housing Allowances 148 = = = -~ i 2 =
Dlher benafits and allowances = = = - i - - - -
Payments in lieu of leave 2 = - = | - - - -
Long service awards - - - - | - - - -
Pust-retirement benefit cbligations 2 e - - - i - ~ - - -
Suh Total - Senior Managers of Municipality 5835 w - = Foa - - B
% increase 4 |
(Other Municipal Staff |
Basic Salaries and Wages 122 585 147683 - B430 54 624 73846 | (19223) -26% 109 248
Pension and UIF Conlributions 1034 1178 - 1626 B216 589 TEIT | 1295% 16 432
Medical Ald Confributions 10881 11584 - a9 baar 5792 95 Fa'l 11774
Overfime 8367 2976 - 517 | H554 1488 3066 | 206% 9109
Performance Bonus - - - 1805 | #5610 - 4510 | #DivViD! 9021
Mator Vehicle Allowance 9631 8868 = 922 5250 4434 825 19% 10517
Cellphone Allowance 560 424 = 4 | 268 22 86| 26% 536
Housing Allowances n 38 - 118 |1 621 158 1463 | 925% 3242
Other benefits and allowances = = < = = = - ~
Paymenls in lieu of leave 895 = = 142 | 757 - 757 | HDIVIOI 1514
Long service awards - - - % | 295 - 295 | #DVIDY 590
Post-relirement benafit obligations 2 < - - e | - - - Sl e
Sub Total - Other Municipal Staff 154 464 173038 - 14 681 dsm B6 519 (528), 1% 171 984
% Increase 4 12,0% . 11,3%
Total Parent Municipallty _ 170 654 183753 Y 15642) 0w ote7e|  (ws)| 4% | 182083

Unpaid salary, allowances & benefits in arrears:
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F§191 Setsoto - Supporting Table SC12 Monthly Budget Statement - capital expenditure trend - Mid-Year Aq:ssessment

2015116 Budget Year 2016/17 s
Month Audted | Original | Adusted | Monty | o | YerD | VD | VI ”“;ﬁ:;‘:f"
Outcome Budget Budgat actual r budget varlance | variance Budget
Rthousands ==—r = | % |
Monthly expenditure performance trend !
July 3689 4872 = 6582 6 582 4872 (1710) -351% 7%
August 7580 5210 - 3550 10132 10 081 {61)] -05% 11%
Seplamber 18918 5910 3 14179 24 31 15991 |  (8320) -52.0% 27%
Oclober 24 658 8428 = 5339 29 860 24418| (5231) -214% 33%
Novembar 30030 6710 | = 13524 43174 31128 | (12045) -387% 48%
December U401 14071 | = 8824 51 45200 (6798) -16.0% 58%
January 46514 5273 - - [ 50472 =
February 52003 7600 - - 58072 -
March 71275 7010 = = | 65 081 =
Agiil 74445 10760 z = ‘ 75841 =
. May 81693 8760 = = . 82601 =
_ Jue TMI| 6451 = S 89052 -
Total Capital expenditure 452526 89 052 % 51998 ]I e
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Head Office OFFICE OF THE MUNICIPAL MANAGER
27 Voortrekker Street P.O. Box 116
o | ey FICKSBURG FICKSBURG
P Tel: (051) 933 9300 9730
T Fax: (051) 933 9309 Tel: (051) 933 9302
(051) 933 3321 Fax: (051)933 9363

E-mail:corporate@setsoto.co.za E-mail: managerF )setsoto.co.za

| YOUR REF: MID-TERM ASSESSMENT 2015/2016 | OUR REF M S Makhele \
25 January 2017

|
The Head of the Department
National Treasury
Private Bag X115
PRETORIA
0001

Dear Sir/Madam
SUBMISSION OF THE MID-YEAR BUDGET AND PERFORMANCE ASSESSMENT REPORT 2016/2017
Section 72 (1) of the Municipal Finance Management Act, 56 of 2003, states that:

(1) The accounting officer of a municipality must by 25 January of each year-|

(a) assess the performance of the municipality during the first half of the financial year; taking into

account-
() the monthly statements referred to in section 71 for the first half of the financial year;
(ii) the municipality's service delivery performance during the first half of the year, and the

service delivery targets and performance indicators set in the service delivery and budget
implementation plan;

(b) submit a report on such assessment to-

(i) the mayor of the municipality;
(ii) the National Treasury; and
(iii) the relevant provincial treasury

In line with the requirements of the section 72(1) and the Schedule C of the Mummp&al Budget and Reporting
Regulations, | hereby submit the Mid-year Budget and Performance Assessment R?port for the First Half of the
Financial year 2016/2017 in the required format and content.

|
Yours Sincerely

\
RAMAKARANE STR
MUNICIPAL MANAGER

/Mangolo ohle a lebiswe Ntlokgolo

“Re sebeletsa katleho”

All correspondence to be addressed to Head Office /Alle korrespondensie gerig mret word aan Hoofkantoor
|
www.setsoto.info.co.za I
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Head Office OFFICE OF THE MUNICIPAL MANAGER
27 Voortrekker Street P.O.Box 116
FICKSBURG FICKSBURG
Tel: (051) 933 9300 9730
Fax: (051) 933 9309 Tel: (051) 933 9302
(051) 933 3321 Fax: (051)933 9363

E-mail:corporate@setsoto.co.za E-mail: managerﬁisetsoto.co.za

\ YOUR REF: MID-TERM ASSESSMENT 2015/2016 | OUR REF M S Makhele \
25 January 2017

The Head of the Department
Free State Provincial Treasury
Provincial Government Building
Private Bag X20537
BLOEMFONTEIN

9300

Dear Sir/lMadam
SUBMISSION OF THE MID-YEAR BUDGET AND PERFORMANCE ASSESSMENT REPORT 2016/2017
|

Section 72 (1) of the Municipal Finance Management Act, 56 of 2003, states that: |

(1) The accounting officer of a municipality must by 25 January of each year-'

(a) assess the performance of the municipality during the first half of the ﬂnan::lal year; taking into

account-
(i) the monthly statements referred to in section 71 for the first ﬂalf of the financial year;
(ii) the municipality’s service delivery performance during the first half of the year, and the

service delivery targets and performance indicators set in the service delivery and budget
implementation plan;

(b) submit a report on such assessment to-

(0) the mayor of the municipality; |
(i) the National Treasury; and |
(iii) the relevant provincial treasury

In line with the requirements of the section 72(1) and the Schedule C of the Mumm | Budget and Reporting
Regulations, | hereby submit the Mid-year Budget and Performance Assessment Report for the First Half of the
Financial year 2016/2017 in the required format and content.

Yours Sincerely

RAMAKARANE STR
MUNICIPAL MANAGER

All correspondence to be addressed to Head Office /Alle korrespondensie gerig moet word aan Hoofkantoor
/Mangolo ohle a lebiswe Ntlokgolo

“Re sebeletsa katleho”
www.setsoto.info.co.za




